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2019 1H Business Highlights

+1 6.1 % YoY -35.4% YoY
Revenue Net Profit to Equity Holders
170
1,279
1H18 TH19 1H18 1H19

(RMB mn) (RMB mn)

o
*e Kingdee

-28.4% YoY

Operating Cash Flow

268

1H18 1H19
(RMB mn)



o
Business Growth Driven by Cloud Services *e_Kingdee

Kingdee

Revenue +1.2% Yoy Revenue +54.9% Yoy
63% 37%
Management Software Cloud Services*
Stimulate clients to the Cloud Established Market Leadership

in Enterprise Saas

*Included in cloud services consists of internet finance big data service income amounting to RMB15 million
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Growth of Cloud Services in 2019 1H RELEITERS

+54.9%
27.8% ’

Cloud Servicesin 2018 1H Cloud Servicesin 2019 1H
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°
Leading the Digital Transformation of Entferprises O

.4I’ \’ U
Directly connect to the clients S ‘ =) Con‘nec’r to creg’re the
by controlling the channels ~ Omni-channel  smart Retail ultimate experience
Marketing

Digital factory for @ I i l Activate everyone
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customization Manufacturing Amoeba to be the CEO
‘o €

R&D upgrading , "ﬁ?{‘ “ Efficient accounting fo

cost reduction PLM Intelligent empower the business

and efficiency improving Finance and insight info the future
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Preferred Choices of the Enterprises ‘s Kingdee
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> 11,500 customers, >50% YoY Customer Growth, 90% of new customers



Kingdee Cloud Galaxy Analysis

94%

48%

18%

3% 1%

Finance Cloud Supply Chain Manufacturing Omni-channel Catering Cloud
Cloud Cloud Cloud

487 21%
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77%

New ERP users H Clients from competitors

Kingdee exsiting clients

82%

of customers have of customers have of top 100 customers

2+ solutions 3+ solutions

have 3+ solufions
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o .
The Most Comprehensive Cloud Solutions ‘s Kingdee

Retail _ 16%

service | 14%
Manufacturing | 14%

Government, Medical & Public Service

Education & Media

Mordern Agriculture

P 4%
[ 3%

FZ%

™ N 8%
Building Materials [\ 5oy
Mechanical & Electrical _ 4%
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Epochal Cloud Services Platform *e Kingdee

13



Three Innovative Technologies

°:.Kingdee

*  Flexibility

+ Distributed architecture
*  Micro-services

* Modularized services

Multi-tenants

Preset model
Modelling

Customized Cloud services

Automated bookkeeping
Speech recognition
Image recognition

Deep learning

—
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Enterprises Upgrading to Cosmic
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CITIC Consumer Finance Co.,Ltd.

g E(R CiEsE .-
ECO. @ SZ CAPITAL L WENS 8K

Gy #tise

SHENGHUA GROUP

H =5
rois MRk % hESH
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g CRRC ZHUZHOU LOCOMOTIVE CO., LTD.
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Guangdong Yihae Foods'tuff Co., Ltd.
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2018: 15 clients
2019 TH: 28 new clients

Total contract size in 2019

1H HKD33mn

Average contract size

HKD1.2 mn
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Cosmic Clients Analysis

W Public Cloud ™ Private Cloud

W EAS

K/3 ™ Competitors

5%

Finance Cloud M Platform Cloud

Procument Cloud ™ RealEstate Cloud

Marketing Cloud

Others

(]
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2%

17%

38%

Projects Delivered B Developing Period
Implementation Period Blueprint Period

Testing Period

16



New Platform : Support Internal and External Ecosystem ‘:.Kingdee

VERTICALS ISV PRODUCT THIRD PARTY SERVICE
Kingdee Cloud galaxy Kingdee Cloud cosmic Real estate ,manufacturing , Finance, insurance, ~ Business, Image, E commerce,
government, modern agriculture, port, logistics, frade Finance , Social security
Front-end catering, steel, new retail
product . . .
series Growth enterprise business Conglomerates Industry business APl Service
HORIZONTAL APPLICATION
Finance Tax  Consolidated Statement Cash management Budget Management  Supply Chain  Manufacturing Marketing HR OA  Project Management
BUSINESS DATA
Basic services Finance Supply chain HR OA Project Data Basic data Domain data
User Audit Cost Order service Enrolliment resignation  Process center Management management Enancial O
Inancial, Oraer,
Client ACEBUTITE (BJ(;IS(r;Ucne1 of Inventory service Labor Contract Announcement center  Project definition Data modeling u?er : i "
H R clien ransaction,
Suppller eeau sevies Beine Inventory accounting  Proof of handling Knowledge center WBS Data scheduling EeEE Beelus!
Goods.... Invoice fax payment Credit and price Social security and Instant messaging Project Plan e —— e e )
. compensation... Project accountin
Middle-end ' ° management project... collaboration
Nglelilgte Shared operations center (Goal, quality , resource , process, knowledge , performance) management data
service
TECHNOLOGY
Application development sewice'(‘ A}DS‘) ‘ . ' . Operational service e
Social service ( Cloud-hub ) Big data service( KBDS ) el |nt(eél'|?gpe)nce SENICE Infernefo(f lTQlTn)gs SENICE (KCOs) maintenance
i N
Blockchain service( KBCS ) SEEE )
Cloud basic technology service( KWS )
Backstage " N
cloud dWS ) = D _ Y BB
infrastructure HUAWEI MRT
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New Platform : Hgh productivity Paas for Enterprises ':.Kingdee

o Kingdee Cloud Cosmic Saas$ + PaaS Core Services

productivity
Paas level . : o : :
(?Suoﬁciveed Selected in Global High Productivity SaaS Supplier Directory by Gartner
domain ,
Enterprise
application )

High
conftrol
Paas level

laaS + Paas by
....................... HUAWEI Cloud, AWS, ALIBABA Cloud, TENCENT Cloud

laas level



.. H
Cosmic VS Peers o Kingdee

Cosmic Peers

Cloud Native Traditional
Technology Architecture Monolithic Architecture

Supreme UE Not very friendly

Flexibility Standardization

Multi-tenants Single-tenant

Easy to customize Expensive to customize

Connect to Cloud-Hub No social platform

19
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Cloud Market
Update
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Quantum
Communication

Mobile
Internet

Cloud
Computing

New Technologies Bring us a
New Digital World

]
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o
Market Leader in China's Enterprise SaaS Market ‘s Kingdee

Top 5 ERM SaaS Vendors Market Share and Growth

Maintained leading position since 2016 iz, AU HUASLY)
18%
16% Kingdee, $83
#1 in Saas ERM Market ~15.2%
og 12%
#1 in Finance Cloud Market ~34.0% 1, 5 o—
2% Network, $39
6% ‘ Beisen, $40
a9 |Oracle, $31
2%
0% 20% 40% 60% 80% 100%
Growth Rate %
Note: The size of the bubble indicates the Cloud income of 2018 (US $M) g IDC

EEEEEEEEEEEEEEEE

Source: IDC PRC PUBLIC CLOUD SERVICES TRACKER 2018 H2 22



Trend of ERM SaaS Market of China

ERM SaaS market CAGR in
2018-2023: 28.5%

+  Build Ecosystem through Paa$S

*  More start-up SaaS vendors

* Local SaaS vendors increase value-added
customer experience

+ SaaS market will continue to acquire M&A

to improve product line

Source: IDC PRC PUBLIC CLOUD SERVICES TRACKER 2018 H2

PRC ERM SaaS Market Forecast, 2018-2023 (US SM)

2000
1800 |
271 45%
1600
A40%
1400 350
1200 SED 30%
23%
1000 468 25%
|
800 160 398 20%
—
600 120 321 15%
e | 996
a0 28 224 o 10%
185 571 5o
200 304 418
227 0%
(0]
2018 2019 2020 2021 2022 2023
HCM Procurement Financial ™ Order Mgmt. Others
M YOY GR
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2018-2023
CAGR

Total:
28.5%

HCM: 34.5%
Financial: 23.7%
Procurement: 25.7%
Order Mgmt.: 22.0%

Others: 12.8%
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International Business -

St Pierre and Miquelon
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Kingdee Cloud Golo& y
8 Languages - “g
46 Countries and Regions =

S. Geo. and' S. Sandw. Is.
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25 cities

WIFR

= — 17 pProvinces

Amk» SASE
£ - SRS

Strategic partner of the Ministry of Industry
and Information Technology for promoting

cloud services for one million enterprises

g coLa Bes ()

FEATECLEEGD FRELEURFNEE

foyrrerred ™

EANELZHR
EBRFSIET ISR

25



o
*e Kingdee

L © O 9 ©® ¢

Cloud Strategy
Update
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5 Key Aspects of the Group's Strategy



Key 1: Kingdee Strategy 3.0

Reach out to our customers and
Power their Success

o
*e Kingdee

: Bran&s and
Technology Marlets
research and .
development P ;

-_r Consulting and
Operations and solutions

Maintains services

28



o
Key 2: Reconstruct the Industrial Value-chain *e Kingdee

SSC Wens Distribution Mall Wens Procurement Mall Farmer Service Platform
User
AERISEE HR / Club Member Supplier . Data of FEIy
Finance Order Management Coordination MallBusiness Farmer Cg,rci)gim
i . . Farmer Business
ielleaine Wens 4 Wens B2B Distribution g = Wens S,C\orlng Procu;emen’r Sharing
SSC Management anagemen Management
iEenneies); Kingdee Cloud Cosmic Paas Platform

Cloud
Computing
Back-end

Case: Wens Group
29



Key 3: Drive the Transformation of Kingdee Service System ':.Kingdee

<«——  Quarter > | < Yearly >
S Product Development & Demand Management (Quick Product Maintenance
ERP Product rodauc iteration) and Operation
Roadmap  Version (Data Driven: R&D Data Visualization) (Data Driven:
p|anning User Behavioral Data)

- Product

Venage  Jaan) JEBT) Jieea) k) B ¥ )

=D 5D D D) 55
t |
Management

Platform &
Technical
Planning

3
)
S
=1

30



° .
Key 4: Kingdee Cloud Strategy *e Kingdee

Service Government &
Manufacturing Cloud AdrTngs’rréthe
Cloud ou
HR
Cloud

Coordination '
Cloud Operational

Conglomerate Cloud

Cloud

Industry
Applications

o
Paas$ °e KingdeeCloud

Cosmic

[eleN aws Q) s & S

s HUAWEI atiny g

31



o
Key 5: Building up the Cloud Ecosystem with Software Vendors R

Service
Manufacturing

IR

‘ IBEREHN
1l (4 / “ HIKVISION  ,*
SHINP L

N

l§| WEHE a7y
k AN Kincoss [}

Consulting pie £ revor 2 | mam FRREER

Government &
xEER =52k

@ . .
f2%8 hore GreatWall
s m (5 S ERnEE r "ﬁ Public Service

« Ed7rcc o
SNAI N vHwsHI L Neusoft ik
L fin A Deloitte. ¢ SEEA

it JAEEm
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AisinomxiEa

A Ctrip .
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Finance Operation

= - QJTE @EgEm
Z=W

Coordination
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o
Cloud on Track to Reach 60% of Total Revenue by 2020 Dbl

Cloud revenue contribution

¥ 3.5-4.5bn Total
Revenue(2020)

¥ 2.8bn Total
Revenue(2018)

= Management Software  m Cloud services

34



Cloud Services Revenue Guidance

RMB mn

800

700

600

500

400

300

200

100

1H15

2H15

1H16

2H16

1H17

2H17

1H18

2H18

1H19

2H19
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Guidance:
2019 Cloud
services revenue

up by 50%+ y-o-y
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e
Management Software Business Review o Kingdee

Management Software

KIS K/3 EAS Implementation Maintenance

+1% YoY -11% YoY +2% YoY +7% YoY +2% YoY

« KIS revenue +1% YoY as small enterprises moving to the cloud
+ K/3revenue -11% YoY due to the cloud migration of medium enterprises
+ EASrevenue +2% YoY as large enterprises adopt the dual-mode approaches in ERP application

* Implementation and Maintenance revenues maintain single-digit growth

37



o .
Cloud Business Review o Kingdee

Cloud Services

| |

Kingdee Cloud SINSESIONS
Services
+57% YoY +51% YoY
o _ L o —
o SIS o BHIEIT
. ® Jingdou Accounting
Finance
k= [ J—
Supply chain G E?E
Guanyi E-commerce
Manufacturing
Omni-channel hb ﬁﬁﬁ

38



°
Kingdee Cloud Galaxy Highlights *e Kingdee

S51% >80%

YoY Revenue Growth Customer Retention Rate

ngdeeCIoud

galaxy

>11,600 >90%

Customers Dollar Retention Rate

39



Kingdee Cloud Cosmic Highlights

ngdeeCloud

cosmic

23

New winsin 2019 H1

26%

from competitors

o
*e Kingdee

43

Total customers

o0+

SaasS applications

40



o .
Jingdou Cloud Highlights ‘s Kingdee

96% > 80%

YoY Revenue Dollar Retention Rate

S zmpsz
>95,000 >65%

Customers * YoY Paying Customer Growth

* excluding customers of WiseNote, which has been included in the customer base presentation in previous years.

41



°
Guanyi E-=Commerce Highlights *e Kingdee

25% >80%

YoY Revenue Growth Dollar Retention Rate

Y0
o]

R
Nl

R
Wt

>4500 >29%

Paying Customers * YoY Customer Growth

* Only including the online paying customers

42



: : : K.
Financial Overview o Kingdee

(RMB’000) 2019 TH 2018 TH Change
Revenue 1,485,156 1,279,103 16.1%
Cost of Sales -304,727 -253,230 20.3%
Gross Margin 79.5% 80.2% -0.7pts
Total Operating Expenses -1,198,483 -1,010,389 18.6%
Other Income & Gains 141,976 151,966 -6.6%
Operating Profit 123,922 167,450 -26.0%
Operating Margin 8.3% 13.1% -4.8pts
Finance Costs— net 5,437 2,746 98.0%
Share of losses of associates -10,229 -668 1431.3%
Tax Expenses -8,243 -11,139 -26.0%
Net Profit — equity holders 109,640 169,777 -35.4%
Net Profit Margin 7.4% 13.3% -5.9pts
Diluted EPS(cents) 3.30 5.32 -38.0%

Stock-based compensation 44,869 49,365 -9.1%

Tax effects and adjustments* 5,609 AVA -9.1%

Non-GAAP Net Profit 148,900 212,971 -30.1%

Non-GAAP EPS(cents) 4.62 6.95 -33.5%

Note: The Group believes that providing non-GAAP financial measures may prove useful to investors and enable investors fo evaluate financial results in the same way management does

* Note: non-GAAP tax provisions uses a long-term projected tax rate of 12.5%
43



Operating Expenses Breakdown ‘{Kingdee

S&M R&D G&A
as a % of total revenue as a % of total revenue as a % of total revenue

RMB 763mn RMB 405mn RMB 163mn

44



Investment Highlights ‘:.Kingdee

Market Leader in Enterprise Cloud Services in China
Leader in SaaS ERP and Saas financial software in China
Significant leadership in both scope of services offering and product maturity vs. competitors
Broad direct sales and distributor networks

Market-leading Cloud Ecosystem with Industry-leading Partners
Industry-leading partners including JD.com, Amazon Web Services, and Huawei
Continuing to expand product and services offering through investments in areas such as e-commerce and CRM
Technology roadmap geared fowards open-source and platform services

China’s Software Market Remains Very Healthy
Medium and large enterprises viewing software as a core part of business model and to control cost
Small and micro-sized companies increasingly adopting software to increase efficiency
Shift towards digital business models is accelerating for all enterprises

Well-positioned as a Consolidator in the Cloud Services Market
Tremendous cross-selling opportunities in existing customer base
Company has Rmb2.1bn+ in cash and equivalent assets
Generated Rmb510m+ in free cash flow in 2018 as recurring revenue base expands

Cash will be used to supplement existing product and services offering through investments, and potential share buybacks and
dividends

45
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o .
Total Revenue by Segments o Kingdee

of Total % of Total
(RMB’000) 2019 1H % 2018 1H ° Change
Revenue Revenue
Mopogemen’r Software 934,913 63.0% 923,955 72.2% 1.2%
bbusiness
- Sales of software license 493,208 33.2% 500,055 39.10% -1.4%
- Implementation 220,088 14.8% 205,483 16.10% 71%
- Maintenance 216,133 14.5% 212,867 16.6% 1.5%
- Others 5,484 0.4% 5,550 0.40% -1.2%
Cloud services business 550,243 37.0% 355,148 27.8% 54.9%

Total 1,485,156 100.0% 1,279,103 100.0% 16.1%
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Software License by Segments

o
*e Kingdee

5 of Total % of Total
(RMB’000) 2019 TH RIS 2018 TH il Change
Revenue Revenue
KIS 208,370 14.0% 205,765 16.1% 1.3%
K/3 103,077 6.9% 115,461 9.0% -10.7%
EAS 159,746 10.8% 157,282 12.3% 1.6%
Others 22,015 1.5% 21,547 1.7% 2.2%
Total software license
formnover 493,208 33.2% 500,055 39.1% -1.4%

48



Cloud Services Business — Recognised VS Contracted

o
*e Kingdee

(RMB'000) 2019 TH 2018 TH Change
Revenue - Cloud services business 550,243 355,148 54.9%
Corfrroc’r liabilities — Cloud services 361491 5 39199
business

Contract liabilities — Cloud subscription e 16875 i

revenue

49



o
Other Gains o Kingdee

(RMB’000) 2019 1H 2018 TH Change
VAT refund 80,468 84,708 -5.0%
Government projects 22,767 16,035 42.0%
Rental income - net 36,902 34,877 5.8%
Others 1,839 16,346 -88.7%
Total 141,976 151,966 -6.6%

VAT % of Total Revenue 5.4% 6.6%
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e .
Selling & Marketing Expenses *s Kingdee

(RMB’000) 2019 1H 2018 1H Change
Advertising and marketing 137,824 127,799 7.8%
Sales promotion 57,384 53,820 6.6%
Salary of sales persons 372,367 297,501 25.2%
Project cooperation fees 126,469 105,902 19.4%
Traveling 25,739 21,508 19.7%
Fixed costs 33.540 29,985 11.9%
Others 9.371 9.216 1.7%
Total 762,694 645,731 18.1%

S&M % of Total Revenue 51.4% 50.5% 0.9pfts

51



R&D Expenses

o
*e Kingdee

(RMB’000)

2019 1H 2018 TH Change
Salaries and staff welfare 224,889 170,058 32.2%
Option & restricted stock expense 10,126 15,861 -36.2%
Fix costs 12,516 10,652 17.5%
Travelling costs 3.369 2,135 57.8%
Others 1,655 717 116.9%
Total 252,455 199,423 26.6%
R&D % of Total Revenue 17.0% 15.6% 1.4pfts
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°
Administrative Expenses o Kingdee

(RMB’000) 2019 1H 2018 TH Change
Salaries and staff welfare - G&A 106,199 86,159 23.3%
Option & restricted stock expense 25,624 30,008 -14.6%
Professional service fee 9,450 9,424 0.3%
Traveling 2,415 1,921 25.7%
Meeting expenses 1,224 1,198 2.2%
Fixed costs 14,159 13,723 3.2%
Others 4,368 3.649 19.7%
Total 163,439 146,082 11.9%

Admin. % of Total Revenue 11.0% 11.4% -0.4pfts
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Balance Sheet Overview

o
*e Kingdee

(RMB'000) 30 Jun. 2019 31 Dec. 2018 Change
Trade and other receivables 310,565 286,615 8.4%
Cash at bank and in hand 2,085,361 2,101,021 -0.7%
Total assets 7,609,719 7,578,553 0.4%
Current assets 2,984,636 3,159,513 -5.5%
Borrowings 260,625 301,125 -13.4%
Trade and other payables 439,082 580,716 -24.4%
Total equity 5,666,325 5,532,667 2.4%
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Kingdee

Contact Us

Fredrick Law
Director
Investor Relations & Securities Dept.

fredrick_law@kingdee.com

Summer Gan
Director
Investor Relations & Securities Dept.

summer_gan@kingdee.com

Yoriko Huang
Manager
Investor Relations & Securities Dept.

yanni_huang@kingdee.com

AR 01393-2018 SARE IR EEER AT



o
*e Kingdee
t5nlAER .

i;ﬁg@ﬁ%iﬂ#;ﬂﬂ#%EBEZ\EE’\J%%U#EJ s (HAARBELUMHIRZ BT BN EH SRS SR EEERD . AT EERERIEE
, BABTIEA.

ARG (PE ) BRAENES EEMEENRELTEG T RE SEH R AHEN I TG A .
Microsoft®, WINDOWS®, NT® EXCEL®,  Word®, PowerPoint® FOSQL Server® E{tr A \EIRERRER,

IBM®, DB2®, DB2 JBAEEUEEE. 0S/2®, Parallel Sysplex® MVS/ESA, AIX® S/390®  AS/400®, 0S/390®  0S/400®, iSeries, pSeries, xSeries,
zSeries. z/0S. AFP_ Intelligent Miner. WebSphere® Netfinity®, Tivoli® Informix FInformix® zhZServerTM EEPFRENAEEATIEER
B EMA BRI,

ORACLE® 2ORACLE ATIAYEME IR,

UNIX®ZUNTX INTERNATIONAL CO., LIMTEDHY;EARES R, OSF/1® FMotif® ZOpen Group HYERMAER.

Citrix®, Citrix ##r. ICA. Program Neighborhood® . MetaFrame® _ WinFrame® _ VideoFrame® _ MultiWin® ARZIE&ES|BEAEICitrix FEFREE
Citrix Systems NEJRIEIREGEMER.

HTMLEHATEMOGLU TEKSTIL GIVIM SANAYI VE TICARET A.S.H9EARRSHR , DHTML, XMLROXHTML 2W3C®, World Wide Web s>, i+HEHRIFELIS=MIRS
TREGEMETR |, PureXMLREFREAATZE A TR EMEIR.

Javae 2ERBYNEERRASIRSEMER.
JAVASCRIPT® 2R BN EEB R AT EMESR , BERARFF AFISLHERNe tscape R,
Apusic ®FRY IR EIRA BN EMEIR.
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